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Abstract
Indusrries Deparrment - COVID-19 - MSM[r- VYAVASAYA I]HADRATHA -
Interesl Subventiotr on l'ct'm l,oarn attd Worl<irrg Capital [,oan- Details of
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the Scheme,

glli].lLl.:l_gld tmpLgllgnt:1!lorl I)roccrlurr:s; Applo_ye!;.-01d9r1 19sug{
TNDTJS'r'RIES IB) DEPARTMENT

G.o.(Rt) No. 362 /2020 / tD Dated,Th i ruvananthapu ram 02.0 6.2020e._oltsl) No. 16?l

Read:- G.O. I MsJ No: 56 /2020||D dated 20.05.2024

ORDER

Vrde Government 0rcler cilcd, a Special I)acl<agc of' Ilelief Schcmes and

Finapcial Assistance for Micro Sn"rall Medium Iinterprises IMSMlis) under thc title
"VYAVASAYA BFIADItA'l't'lA" was declarcd to support and sustain the State MSMFls.

Among them, the " scheme for lntcrcst Subverrtion on'l'erm Loan and working
capital loan" frhe LJrrits cngaged orr rnarrufacturing activities / job works which are
badly affected by the locl<down dLrc to Covid-19 pandenric) is included in the
pacl<age to providc Irrtcrcst SLrbvcrrlion lor six monlhs for new / Additional Terrn

l.oan and / or Worl<ing Caltital i,oan availed from 1" April 2020 Lo 31't December

2020.

ln the circumstances, Govemrrent have examined the details of the Scheme,
guidelines and its Implcmentarlion procedures proposed by the Director of
lndustries & Comruelcc and erro prlca-secl to;lpprove the same, as appended to this
ordcr.

(lly order of the Governor)

K.RADHAKRISHNAN
ADDITIONAL SECRETARY

I'o
'l'h e D i rcc t#f-1,", A u, t l i tr s & (. o rl rn e lce, T h i ru va n a n l lr a p u ra m.
'l'he Pri nci perldcou n ta n I G crt c t':r I [ALr d i tJ,'T'h i ru va na n th a p u ra m.
'fhe Accountant CffiraI [A&IrJ / Audit, l(erala,Thiruvananthapuram.
'ilrc 1'reas u ry l) i rb6to r', I'lt i lLtva tra n t ha p u ra m.

All Gencr;ll Managers, District Industries CentrcsI through DIC)

[iinance I Planrri ng ) I)cpa r'lnrcnl.
[)lanning & F.conomic Aflairs l)t'pitt'lmcnt

I'he I)ircctor, lrrforrlation & I)ublic I{clations Dcparlrnent.

[[or publishing in the of'f icial websitcj
Stocl< File / Of'l'ice Copy.

.','i, l[**ry1 --
UIf rce r

[;orwalded/by order



APPENDIX

s c HE M E F o R r N rE R E S r _SIIByENIISLQN T' E &M_ LqAN AND__WQ &KIN q eAp IIAL
LAAN

1.0 Introduction

'l'he (lour-riry-n'idc Iocl<down dcc]ared 1o cllcounter the Covid -l9
pandemic has badly al'fcctcd thc MSMi:r. scclor. 'l"he manufacturing and

service sector will take several months to recover from thc current

situation. tJnits that function during thc lockdown period which are

engaged in the manuf'acturing of products in the sectors like health care,

agro and food procc5sing, pharnraccutical, Pacl<aging materials etc. are

working only wilh minimun-r staff and with r-rtiilz-ed capacity less than 40%.

The MSMEs are facing different issues like inadequate production,

loss of raw materlals, loss of business, expenses for salary and wages to

emplolzsgs, payment o1'banl< loan, clearing of statutory dues etc. due to the

locl<down.'l'hey havc by now clcpleted tlrerr worl<ing capital lines

considerably to l<ecp thcmsc'lvcs al'loat during the interim.'l'his erosion is

lil<ely to paralyzc and prolong a recovery. It is necessary to extend a strong

and easily accessiblc liielinc to them. With this in view, the Govt. of Kerala

is pleascd to announcc a finanr:ial pacl<age l'or assisling the MSMF, sector as

unclcr:

2.O The Scheme

'l-he scheme intends to provide interest subvention for six months

for new,/additional tertl loan and/or r,r,orl<ing capital loan availed from l',
April 2020 to 3l'' I)ccerrrbcr 20'20.

3.0 Objectives

'I'lrc schenre prot,ldes linancial sr-rpport to the MSM[s engaged in
manufaciuring activitics/.1ob lrrorl< r,vhich arc bac'lly affectecl by the

lockdown of Covid t9

 .O Eligibility for applicants

'l'hc eligibilities rcquirccl for thc applicant Lrnit are mentioned below:

a) MSMH in thet manu{'aclr-rringlob worl< catcgory cstablished in the state



l\

t))

c)

slrould have fiJccr tjAM, aite:r con.rmcnci'g conrmer"ciar procruction, withthe competcnt allthority.

''he 
unit shoulcr harze bee' operationar cruri.g the period f rom0 1 .01 .Z0ZO ro 1 5 .03.2020.

5.0 Entitlement of an applicant

'rhe totar entitlcment irr t,c scrrcnre sha, be limited
000 per applicant unir incrucring assistance for term loan
and it can be availed only once.

to an amount of Rs.60,
& working capital loan

6'0 Assistance/ReriefAva'arrre from Government
a) Interest subvention for Fresh or Additional working Capital Loan
All IvISM[s in the rnanufactLrring/iob work category functioning in Kerala ason l'5'r' March 2020, wilJ be cligiblc to a'ail intere st subvention onfresh/additional wori<ing capitai loans up^to a nraximum oi Rs 30,000 per unit.'l'he assistancc shail be liiiiilcd to 50?o of the irrercst paid by the unit to thebanl</fi'ancial institution trp-lo a perrod of six months from the date ofdisburscnrent of' firsl insrall'ncnt of thc roan. units which avail Additionarworking capital loa' or nt\'v ttoriiirrg capirar roan fronr 1,, April 20zo to 3 r,,Deceniber 2020 are cligiblc ['or this 

^ssisfancc.'r rrc assistancc shalr be reieased tothe loan account of the applicanf unit through the Iiinancial institutionconcerned, on quar:lerry reinrbursemcnI basis.

b) Interest subvention for fresh or Additional Term Loan

Ali tvisMljs in the n'ianufar:tLrring/.job rryorl< catcgoi-y fu'ctioning in Kerala ason 15rh March 2020 wili bc clrgiblc ro avair inrerest subvention onfresh'/acrcritionar term roans Lrp-t0 a nraximum of Rs 30,000 per unrt. 1,heasslstallcc shall be Iimjtccl to 50% of thc inicrest paid by the unrt to thebanl</financiai lnstiiution Lip'to 
^ pcriocr of six nronths from the date ofdisbursenrent of'first inslalltrcrrt of tlrc ioan. Units which avair addirionar ternrloan frorn 1'' April 2020 to 3l'' l)e ccnrbcr 2020arr: crigible for trris assistance. .l,he

assistance sliall be released to thc loan account of the applicant unit through thel]inancral Instjtr,rtion concctrnc.cl, on qLrarterly, l"aimbr,rrsement basis.



7.O Procedure for Implementation

(i) Application for the interest subvention on the term loan/working

capital loari along with listed documents will be submitted to the

Ceneral Manager of tl-re conccrned I)istrict Industries Centre.

(ii) Every application would bc proccssed and examined by the General

Manager of the Distr:ict Industries Centre conccrned or any other

officer authorized by sanctioning authorily. 'l'he deficiencies, if any,

would be communrcatcd to the applicant within a period of 7 days and

tlre applicant woLrld bc givcn a time pcr"iod of two weeks to rectify the

deficiencies pointed out.

(iii) In case the deficiencies are rlol rectified within thc prescribed period,

the claim shall be rejected by the General Manager, under intimation

to the applicant.

(iv) On verification ol thc application and supporting documents, the

Ceneral Manager will sanctiol-l thc cligible assistance as per the

guidelines of this scheme and disburse thc assistance through the

financial institution concerned.

8.0 Sanctioning Authority

'l'he (lencral Mar-ragcr of thc l)istnci
competent aulhority for the sanction

guidelines of this scheme.

9.0 Obligation of the applicant unit

Inclurstries Centre concerned is the

ol' interest subvention as per the

1. I.he applicant shall proviCc all rcqr,rired details and declare such

information as lo bc true.

2. l'he applicant shall provide clarifications or further details if sought by the

sanctioning au thorily or any other off icer authorized by sanctioning

autl"rorlty.

3. I'he applicant shall allon'inspcction or venfication of any details
mentloned in lhe applicaition, il'so required, by the sanctioning authority.

4 -t'he applicant shall produce originals of any important clocuments if so

required by the sanctioning authority for verificaiion.
5. l-hc assistancc shall be disbr-rrscd by thc sancttoning authority through the

financir-rg i nst itur tion conccrrrcd.



1O.0 General provisions

l"fhe assistancc under thc schcmc shall be r:eleased to the eligibleentrepreneur onry trrrougrr the financial institlrtion concernecl.2' All applications for assistance under the scheme shail be submi*ed by theapplicant and produce rhc originals alo'g with cletails before the GeneralManager conccrncci.

3' In case si'rilar interest subrren iron assjstancc is extended by Governmentof India & Governmenr tlf I(crala or I-,ocal self covernment Institutions tothe MSMEs' then uncler this scheme only incremental benefit shalr beprovided to thc applicant Llnil. llowcvcr these units are eligibre forlnv0stn-lc11t subsidy on capiteti i'iiesrments, i'rpremented by centrar,/stateg0vernmcnt.

I f .O Appeals

nppeals shall lle frled before the l)irector of Industries & Commercei'vithin 30 clays ft"oni thc clatc of issu. o| orcrers of the Generar Manager,I)istrict Industries ct'ntrcs concernccl. No alrpeal after this period wilr beentertained' I'l-re appcal shali bc clisposecl off as early as possible withinone monrh from the cratc o{'rcceipr of appeal after giving the appe,ant an0pportunity of being ircarcl ivhcni:r,.cr nccessal.v

l2.O Recoveries & penalties

Any assistance under thc scheme ro an i.dustriar unit is liable to berefunded by the u.it with interest at the rare of 14% per annum from thedate of receipt of the same, on issue of a regrstered demand notice to theunit by the Sanctioning Ar,rrhority on any of the grounds of obtainingasslstance by r-nist'cprcscnlation, forgcry or clcception. Alj amounts due toGovernment uncler this provision shalJ, in case of default, be recoverableas if they are arrears of land r-evcnllc uncrer the provisjons of ,a.;;;;;;Revenue Recovery Act, rg6g or in such other: manner as Government maydeenr fit' sufficicllt oplrortunily lo show causc in writing shall however begranred to the units bef'orc a ciernancl is raiscd agar'st it.



l3.O Funds

The expenditure for the scheme shall be met from the provisions

under the scheme, Revival of MSMEs with stressed assets, from the head of

account 285 1- 00-1 02-33 Plan.

'fhe Director of Industries & Commerce shall have the full authority
to prepare online portal, application forms, form of agreement and any

other formats required for the proper implementation of the scheme, and

to make, sub-rules, check list if ony, required; without altering the

guidelines



vyaya_s_aYAB,IIADMTHA(qo-.vlD-I9-RE.LIEF-BAEKAGETA&MSMES)

TNTEREST SUBVEN'TION FOR TERM LOAN AND WORKING CAPTTAL LOAN

Application form

lqqlAj_qqtqg_qfv_- (,s.!/$I/-aEqcelsrs!
S,el4!r -
Contact Number

Constitution of the unit

cg!9_g_o*ry_q{_!!e__tjnl,!, _-::.:-:_9_J*

Udvoe Aadhaar No. with datc
I)ate of comfftencerlent of
q_o_qpqrytel _ 

p rqdqq !.1o n/A 9 ! i v-i !y-
I t.ejttLoj_V1 q4 u [q_q! U rcl .l ob .Wp.1\

Nu$sr-o{!qplqtee.l
r3 Name of financing- b,eq!/l!$-qlq*o tr -

Branch Name ,Address & IIjSC

Arnount of loan sanclirittcci {ronr thc

[!!eLq!ql ! n p titulqol fli :; )

Date of Sanction

Date of Disbursement ol' the l ''
,in s g I rye11! 9__{ $.e__lq_al
I-.oan Account Number

!te|glleryElqjlruggnder --

'l'erm Loan Working Capital
Loan

itte pei'iod of 3-monilta

r9 naie of lnierc.siii-,ar"ged by thc
bq! Vlilsqlral !q$tlu-U,9 !

I

I

--l
I

I

i

I

I

Amount of interest paid by the unit for

subvention applicd l'or
iri thq prcsgribqd plofqlqia)

22 W-trcinci sinirlai aisistancc relarcct io Yes/No
Covld !9 pgqlSagc qr,_q!,led earhcr?

i Nanre ol' lnstitution & Schentc i

--t-2: I Setf attestcd copies ol'documents to be attachcd,qlql,g Wt!bS-e--qppiiqqlqlI ---_.ll Seff a-tlestqd qgp,!g: g_l documen!s !o be atl,aclrcd,qlq4,g Wl!!1U-e--qpplq
a t Acknowledqement oi IJAM
n i neiommendation letter from the conccrned financial institution in the

I

I nrescribecl Profornrajr
l



I,--------- do hcreby solemnly state that I am proprietor/ partner/

director of M/s located at --_____ __ which is
engaged in the manufacture of and Ihave been authorized to file
the interest subvention claim, for term loan/worl<ing capital loan, availed from
the General Manager, District Industries centre __________. I have read the
provisions of the scheme and undertal<e to abide by them. I also verify that all

the above facts are lrue to the bcst of nry l<nowledge and belief.

Place:
Date: Signature of Applicant

lior and on behalf of applicant enterprise

Recommendation of the financial tnstitution for Assistance under
Covid 19 Package for MSMEs - Interest Subvention for additional/new term

loan/working capital loan
(to be enclosed along with the application for assistance to be attested by

Manager of Bank/Financial Institution)

'l'his is ro cerrify rhar M/s
sanctioned term loan/worl<ing

on ____*__ __ with an intcrest

has been

of lls

annum and an amount of
he anrount of interest for

the period of three/six

is I{s ________. I

subvention as per the

capital loan

rale of *___% per

Rs _______ was disbursed on ____*_. l
term loan/working capital loan paid by tirc unit for
months (ie from to ___*______________)

recommend that the unit is eligible for interest
Government Order on Covjd Pacl<age.

Sjgnature of the Branch Manager

with name seal

To
"l'he General Manager

Ilistrict Industries Centre

officc seal


